ADVOCATE o nwslotieq 1o My/s‘Cochin’ Chaniber of: Bawyers
HIGH COURT OF KERALA ieam b Sl Floory Fatliime Plaza,
Providence Road, Kochi-18
oo Enaknlame

Ref : T ebod 1 o) Daté 2171072008

Toymusob ol lo 20iged Dolines ant 9
-~ The Central Public Information Officer :
. Office of the Prime Minister of india (P.M.0:) =
New Delhi ;

SUB: Application under Sections 6(1) and 6(3) of the Right to
- ob betnformation Act, 2005

Sir’ T o SHYD il oot et . R ._:1___. poiisaiings

| seek the following information and’docurments; ‘which ‘may
kindly be furnished at the earliest on public interest. The copies of
the documents may be certified as true copies..

1. Please provide the certified copies of the documents
unie .regarding the procedure and criteria to fix the price of the
Petroleum products in India.

2. Please provide the certified copies of the documents

HY Erégﬁ-rﬁ‘m'g% about 'the indian Price of petroleum’ 'ié'si*’c’:‘<:'Iiif:'-“t§ri befare
the International Petroleum Hike. STl

3. Please provide the certified copies of the documents
regarding after lowering of the international petroleum price
in the international market and our present rate. Please
furnish related documents.

4. Please provide the certified copies of the documents
regarding if there any suggestions or recommendations or
report to lower the price of Petroleum products in India? So
please provide the copy of recommendations and the detailed
accounts of the supply and price of the petroleum products.

5. Please provide the certified copies of the documents
regarding why you are holding the same price for petroleum
products in India when it was higher or lower in international



6. Please provide the certified copies of the documents
.. .regarding the present stand of the oil companies‘of: India

regarding the present rate of petroleum products Please
£S -.prowde the related documents.

7. Please ' provide the certified copies of the documents

regarding the profit eamed by different oil companies in India

- when-the sale was at higher price for the period- between
G000 1/4/2006 to till today.  Gq 5

8. Please provide the certified copies of the documents
regarding the loss incurred:by:the Oil companies:in India
during the above said period/of time.: Pléase provide the
statistics. iriiad wald

In case of any or all of the information requested does not
pertain to your office as Public Authority, kindly transfer my
application, or the relevant portion of it, to the concerned Public
Authority. This request is made under spec1f1c provmon of the
nght to lnformatzon Act. Reh .

- e . D.B.Binu
Enclosure T |

lndla Postat order dated 21 11&/ 2008 Rs 10/— in favour of Accounts
Officer. . i eaiel _




& Cell/PP
of India
& Natural Gas

No. 622
Ministry of ¥

Shastri Bhawan, New Delhi — 110 115
20" November, 2008

Shri D.B. Binu, Advocate

High Court of Kerala

M/s Cochin Chamber of Lawye

IInd Floor, Fathima Plaza,

Providence Road, Kochi-18

Ernakulam

Subject : Informate g=ht under RTI Act, 2005
Sir,

Please refer to your letter BER250/10/2008 dated 21.10.2008 which was
forwarded by the Central Public Infor Officer, Prime Minister’s Office vide their
letter No.RTI/1913/2008-PMR dated 28 ©ctober 2008 to this Ministry on the above
subject and application fee deposited & 2l Order in the PMO.

2. In so far as information in res of Point Nos. 1 to 8 of your application is
concerned, the available iformation is gl Selow:

Point Nos. 1 to 6

The Government of India vide &azette Notification No.P-20029/22/2001-PP
dated 28.3.2002 announced dismsntling of Administered Pricing Mechanism
(APM) effective April 1, 2002. &s per this Notification, the prices of petroleum
products, except for PDS Kemses and Domestic LPG, were to be market
determined w.e.f. 1.4.2002. The sepies of the relevant Notifications as well as the
price revisions of the sensitive pesoleum products from time to time are available
at Petroleum Planning & Analysis Cell’s website ppac.org.in.

The OMCs pay trade parity pmes when they purchase Petrol and Diesel from
domestic refineries and import parity price for purchase of PDS Kerosene and
Domestic LPG. A copy of the asier dated June 13, 2006 issued regarding pricing
for petrol and diesel is enclosed The methodology of pricing of PDS Kerosene
and Domestic LPG has been giwen in the Notification on ‘PDS Kerosene and
Domestic LPG Subsidy Scheme. 2002°, which is available at the website
www.ppac.org.in. For other pemaleum products, OMCs fix their prices based on
commercial considerations.

Despite a steep increase in the imternational prices, particularly from 2004-05, the
selling prices of Petrol and Diesel were not revised by the Public Sector Oil
Marketing Companies (OMCs) in tune with the international oil prices. As an
administrative measure, the OMCs have been asked to modulate the price increase
in Petrol and Diesel besides maintaining prices of subsidized products PDS
Kerosene and Domestic LPG so as to protect the common man from the volatility
in international oil prices.




Suggestions!requests regarding ™
been received from some € 3
international oil prices and the ™=
to suffer under-recoveries on I

2008-09. The depreciation of |
position. In view of this, the =
been reduced.

Point Nos. 7 & 8

The Profit after Tax (PAT) of the

o in the prices of Petrol and Diesel have
owever, despite the softening in the
<ated above, the OMCs are still expected
of sensitive petroleum products during
ec against the dollar has worsened the

aling prices of Petrol and Diesel have not

< from 2006-07 onwards are given below:
(Rs. crore)

" 2007-08 2008-09
' (April-Sept’ 08)

Name of OMCs 060

Note : Figures in () indicate los

!
s

3 In case you are not satisfied wils the information furnished above, you may

appeal to the Appellate Authority of the* Bl
within the time limit stipulated and as g
address:

Shri Vivek Kumar, Director (S&™
Government of India A
Ministry of Petroleum & Natural Gas
204, ‘B’ Wing, Shastri Bhawan
New Delhi — 110 015.

Encl. As above.

Copy to:
1. Guard File of Information Cell
9. Guard File of PP Section

in so far as this Ministry 18 concerned,

& provisions of RTI Act, 2005,at the following

urs faithfully,

( ngrm
Under Secretary to the Govt.lof India &

Public Information Officer
Tele Iﬁo. 23383391

—



Chai ;

Chairman & MD, BPC >
Chairman & MD, HPGE
Managing Director, NRL. Delhi

Managing Director, BRPL New Deihi.
Managing Director, CPCL. New Delhi.
Managing Director, MRPL New Delhi.

Subject: Pricing for Qetrolidiesd at refinery gate— Rangarajan
Committee '

Sir,

The Government on 28 October 2005 had set up a
committee under the Chairmanship of Dr C Rangarajan,
Chairman of the Economic Adwisory Council to the PM, to look
into various aspects of pricng and taxation of petroleum
products with a view to stabilizing/rationalizing their prices,
keeping in view the financial position of the oil companies,
conserving petroleum products, and establishing a transparent
mechanism for autonomous adjustment of prices by the oil
companies. The Committee had submitted their report in
February 20086.

Amongst the various recommendations relating to pricing

of petrol and diesel, the Committee has recommended that
given the global context and our domestic refining capacity,
wherein exports are of the order of 20% of production of these

products, a more appropriate pricing model for diesel and petrol .

should be the trade parity price which would be a weighted
average of the import parity and export parity prices in the ratio

37



AL

of 80:20. The Committee has

s> recommended reducing the
customs duty on petrol and dies

& to0 7.5% from 10% presently.

"The  Government has accepted  both  the
recommendations of |the Commitiee mentioned above and
accordingly, the pricing of Pefr | 2nd Diesel at the refinery gate

level will shift to trade parity Basis on a 80:20 weight basis

simultaneously with the reduction in the customs duty on petrol

and diesel to 7.50% as notified by the Ministry of Finance.

You are requested to ackmowledge receipt and confirm
implementation

Yours faithfuily,

9/ ¥o ) SN
( Renuka Kumar ) g™

Under Secretary to the Government of India

Copy to: Director (F&A), PPAC, New Delhi. di} (

i
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MINISTRY OF PETROLEUMAND NATURAL GAS '
RESOLUTION
New Delhi, the 28th March, 2092

: o Ng.P-guuzgfzzlzﬁo1-F’_F}-The Government of India, Ministry of
petroleun & Natural Gas vide Resolution No.P-20012/28/97-PP dated i
November 1997 had notified the details of phased programme of dismantling
of administered pricing mechanism (APM). As a result, the consumer prices
of all products except motor spirit (MS), high speed diesel {HSD), aviation
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turbine fuel (ATF), kerosene for public& _iDU'L!Dﬂ (PDS kerosene) and LPG
used for domestic cooking (domestic L8&] were decontrolled with effect from
1% April 1998. As a foliow up of the si@ees=aid decision, the Government vide
Ministry of Petroleum & Natural Gas 8esciution No.20018/2/2000-PP dated
30™ March 2001 decontrolied the pidese of aviation lurbine fuel (ATF) with

effect from 1% April 2001, - - .

2. Pursuant to the decisions com=nsd in the aforesaid Resolution of
November 1997, the Government have now decided o dismantle the APM in

the hydrocarbon sector with effect fiam <= April 2002." The details of the
decisions are given below:-

(i) Consumer prices of motor spif IMS) and high speed diesel (HSD) will
be market determined with efieet from 1% April 2002. Consequently,
the pricing of petroleun products, except for PDS kerosene and
-domestic LPG will be market defermined with effect from 1% April 2002.

(i) The subsidies on PDS Keroseme and domestic LPG will be bome by
the Consolidated Fund of Indiz2 #om 1% April 2002. These subsidies
will be on a specified flat rate Basis, scheme for which will be notified

separately. These subsidies w¥ be phased out in the next 3 to 5
years. ;

(i} Freight subsidy will continue #o be provided for supplies of PDS
Kerosene and domestic LPG 1@ fzr flung areas, scheme for which will
be notified separately. The Feight subsidy will be borne by the
Consolidated Fund of India with ffect from 1% April 2002.

(iv)  The price of indigenous crude oil of Oil and Nalurai Gas Corporation
Ltd. and Oil' India Ltd. will be markel determined with effect from 1
April 2002,

(v}  The oil pool accounts will be wound up with effect from 1% April 2002.
The cumulative outstandings of the oil companies against the pool
account will be liquidated in the following manner:

{a) The Government will issue bonds o the exient of 80% of the
amount equivalent to the provisional amount of the settied
outstandings of the oil companies upto 31% March 2002.

(b) The pending claims relating to the APM period, including the
updation of costs and margins for the fiscal year 2001-02, will be
finalized as expeditiously as possible. The C&AG will be requested
to do a special audil of the oil pool accounts. The whole of the
balance amount due to the oil companies will be liquidated by
issuing bonds for the remaining amount after the audit.

(¢) The contingent liabilities under the pending litigations, perlaining to
" the APM pariod, will be ssttled from the Government budget as
and when such litigations are finally decided.
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(viii}

i)

_created under the Ministry of Petrg
~ April 2002 to assist the Ministry. TF

p——

The Oil Coordination Commitiee Wi

o e=act from 17
April 2002, - :

A Cell. by the name “Petroleum P& S Cel, will be
_":"- EFBCHVB 15;
s s Celi will be

horne by the Oil Industry Develop e

: =d to market
Se=ci 2nd aviation
ssiny of Petroleum
| Dated 8" March

The new entrants, including private
transportation fuels namely, motor s
wurbine fuel as per the guidelines cor
and Natural Gas Resolution No.P-22
2002. : =

Régui_atory mechanism will-be setr:_

e functioning of the
downstream petroleum-seclor.

fvma SINGH, JL. Secy.
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